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INVESTMENT OBJECTIVE
The SMA seeks to outperform the benchmark with attractive risk-adjusted performance over 
the long term. It seeks to provide enhanced equity-based income and capital appreciation for 
clients in a tax-efficient manner.

INVESTMENT APPROACH

In order to seek superior long-term returns with lower-than-market risks, the team uses the 
following approach: 

• The team identifies companies they view as best in class with resilient business models.

• Purchase candidates are resilient companies the team determines offer an attractive 
relative value opportunity and favorable dividend expectations.

• Portfolios integrate both higher-yielding “payers” and lower-yielding “growers.” The team 
seeks to meet income goals through stock selection, recognizing that for fairly priced 
stocks, higher growth expectations imply lower yields.

• The team emphasizes a collaborative approach and applies disciplined portfolio 
construction techniques with the aim of achieving consistent outcomes. The team 
capitalizes on deep investment experience and employs disciplined portfolio construction, 
allowing stock selection to drive relative return.

• The team aims to construct resilient portfolios that can support investors in meeting 
expenses and working toward their financial objectives. By focusing on strategies to 
promote growing income, defensive performance in challenging markets, and competitive 
equity returns, the approach seeks to help clients manage wealth and preserve real income 
over time.

• The team carefully appraises businesses to uncover stocks it believes are attractively 
valued while meeting specific dividend yield thresholds.

• Companies are selected based on their favorable dividend characteristics and identifiable 
catalysts that may unlock hidden value within a three- to five-year time frame.

• Portfolios are constructed with an international focus and consist of a limited number of 
investments, allowing analysts to develop a deep understanding of each company.

• Holdings are continually reviewed to identify any potential risks or signs of fundamental 
deterioration, ensuring the portfolio remains resilient and aligned with long-term goals.

PORTFOLIO CONSTRUCTION

The portfolio is designed to deliver enhanced equity-based income and capital appreciation for 
clients in a tax-efficient manner. It emphasizes international multinational equities that offer 
higher yield than U.S. peers and that trade efficiently in U.S. dollars. 

The investment team seeks to diversify portfolios across stocks, economic sectors, and 
industries, considering factors such as interest rate sensitivity and economic cyclicality. This 
broad diversification has historically contributed to downside protection in negative market 
environments.
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4.89 28.95 28.95 16.71 - - 13.03

Composite – Net 4.09 25.08 25.08 13.21 - - 9.64

Benchmark 4.86 31.22 31.22 17.22 - - 13.10

All returns for periods greater than one year are annualized. The gross performance data is a "pure" gross of fees return and does 
not reflect the deduction of any management fees or transaction costs. The net return is calculated based on the gross returns 
reduced by a typical 3% maximum annual wrap fee that could be charged to an account. Additional performance track record 
available for investment professionals. 

International Dividend Payers Managed Account

BENCHMARK

MSCI EAFE (Net) Index

PORTFOLIO MANAGEMENT

NAME POSITION

Paige Henderson, CFA, 
CFP®, CPA

Senior Portfolio Manager

Jonathan Drexel, CFA Portfolio Manager

CFA® and Chartered Financial Analyst® are trademarks owned 
by CFA Institute.

TEN LARGEST COMPANY
WEIGHTS (%)
COMPANY PORTFOLIO

LVMH Moet Hennessy Louis Vuitton SE 4.0

Barclays PLC 3.4

Sumitomo Mitsui Financial Group, Inc. 3.2

AstraZeneca PLC 3.2

Novartis AG 3.0

Hitachi Ltd. 2.9

Siemens Aktiengesellschaft 2.7

ASML Holding NV 2.7

VINCI SA 2.7

Rio Tinto plc 2.7

Total 30.4

The largest company weights are based on market value of the 
model portfolio and are not necessarily held in all client 
portfolios. The information shown is not intended to be, nor 
should it be construed to be, a recommendation to buy or sell 
an individual security. A list of all holdings from the prior one-
year period is available upon request.

Performance is historical and does not guarantee future results. The GIPS® composite report can be found at the end of this presentation, including information on net returns. Portfolio statistics are 
based on a model portfolio. Weights may not add up to 100% due to rounding. The Morgan Stanley Capital International (MSCI) Europe, Australasia, Far East (EAFE) Index (Net) is a free-float-adjusted 
market-capitalization-weighted index that is designed to measure the equity market performance of developed markets, excluding the U.S. and Canada. You cannot invest directly in an index. MSCI 
makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further redistributed or 
used as a basis for other indices or any securities or financial products. This report is not approved, reviewed, or produced by MSCI.  
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SECTOR WEIGHTS (%)

PORTFOLIO BENCHMARK

Communication services 3.95 4.66

Consumer discretionary 10.61 9.59

Consumer staples 9.34 7.39

Energy 5.19 3.14

Financials 20.99 25.31

Health care 10.38 11.37

Industrials 17.68 19.20

Information technology 11.93 8.31

Materials 5.71 5.56

Real estate - 1.82

Utilities 4.23 3.66

RISK/RETURN STATISTICS

STATISTICS (GROSS) 3 YEAR 5 YEAR 10 YEAR

Alpha 0.25% - -

Beta 0.94 - -

R-squared 0.92 - -

Tracking error 3.45% - -

Sharpe ratio 1.02 - -

Standard deviation 11.69% - -

PORTFOLIO CHARACTERISTICS

PORTFOLIO BENCHMARK

Number of companies 49 684

Weighted average market cap $144.5B $106.1B

P/E (normalized EPS) 19.5x 19.5x

P/E (trailing 1 year) 18.3x 17.3x

Dividend yield 2.8% 2.7%

Return on equity (5-year average) 18.1% 16.1%

Debt/capital 37.0% 32.3%

Long-term growth forecast 8.0% 8.6%
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RISKS
All investing involves risks, including the possible loss of principal. There can be no assurance that any investment strategy will be successful. 
Investments fluctuate with changes in market and economic conditions and in different environments due to numerous factors, some of which 
may be unpredictable. Each asset class has its own risk and return characteristics. Asset allocation and diversification cannot eliminate the risk 
of fluctuating prices and uncertain returns nor can they guarantee profit or protect against loss in declining markets. Dividends are not 
guaranteed and are subject to change or elimination. Risks associated with the information technology sector include increased competition 
from domestic and international companies, unexpected changes in demand, regulatory actions, technical problems with key products, and the 
departure of key members of management. Technology and internet-related stocks of smaller, less-seasoned companies tend to be more 
volatile than the overall market.

Portfolio statistics are based on a model portfolio. Weights may not add up to 100% due to rounding.
Alpha: Alpha measures the excess return of an investment vehicle relative to the return of its benchmark, given its level of risk. Beta: Beta measures fund volatility relative to general market 
movements. It is a standardized measure of systematic risk in comparison with a specified index. The benchmark beta is 1.00 by definition. R-squared: R-squared is a measurement of how similar a 
fund’s historical performance has been to that of the benchmark. The measure ranges from 0.00, which means that the fund’s performance bears no relationship to the performance of the index, to 
1.00, which means that the fund’s performance was perfectly synchronized with the performance of the benchmark. Sharpe ratio: Sharpe ratio measures the potential reward offered by a mutual 
fund relative to its risk level. The ratio uses a fund's standard deviation and its excess return to determine reward per unit of risk. The higher the Sharpe ratio, the better the fund’s historical risk-
adjusted performance. Standard deviation: Standard deviation represents the degree to which an investment’s performance has varied from its average performance over a particular time period.
Allspring Managed Account Services is a unit within Allspring Global Investments that is responsible for the management and administration of the Allspring Funds Management, LLC, retail separately 
managed account (SMA) portfolios. Allspring Funds Management acts as a discretionary manager for SMAs and as a non-discretionary model provider in a variety of managed account or wrap-fee 
programs (MA programs) sponsored by third-party investment advisers, broker-dealers, or other financial services firms (collectively, sponsors). When acting as a non-discretionary model provider, 
Allspring Funds Management’s responsibility is limited to providing non-discretionary investment recommendations (in the form of model portfolios) to the sponsor. The sponsor may use these 
recommendations in connection with its management of MA program accounts. In these model-based programs, the sponsor serves as the investment manager and maintains trade implementation 
responsibility. 
The investment strategies described herein are those of Allspring Managed Account Services. These materials are being provided for illustrative and informational purposes only. No assurances can 
be given that any strategy or objective will be achieved. Separately managed account strategies may not be suitable or appropriate for all investors. The information contained herein is obtained from 
multiple sources that are believed to be reliable. However, such information has not been verified and may be different from the information included in documents and materials created by the 
sponsor firm in whose investment program a client participates. Some sponsor firms may require that these Allspring Managed Account Services materials be preceded or accompanied by 
investment profiles or other documents or materials prepared by such sponsor firms, which will be provided upon a client’s request. For additional information, documents, and/or materials, please 
speak to your financial advisor.
Allspring Global InvestmentsTM is the trade name for the asset management firms of Allspring Global Investments Holdings, LLC, a holding company indirectly owned by certain private funds of GTCR 
LLC and Reverence Capital Partners, L.P. These firms include but are not limited to Allspring Global Investments, LLC, and Allspring Funds Management, LLC. Certain products managed by Allspring 
entities are distributed by Allspring Funds Distributor, LLC (a broker-dealer and Member FINRA/SIPC). Associated with Allspring is Galliard Capital Management, LLC (an investment adviser that is not 
part of the Allspring trade name/GIPS firm). 

TEN LARGEST COUNTRY WEIGHTS (%)

PORTFOLIO BENCHMARK

France 23.6 10.7

United Kingdom 19.7 14.9

Germany 16.4 9.7

Japan 16.0 22.1

Netherlands 6.8 4.9

Switzerland 5.6 9.6

Canada 3.7 -

United States 2.4 -

Finland 1.8 1.2

Denmark 1.4 1.9
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