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This is the second month with the Iran war concern at #1. We've started to adjust additional market risks in response to higher
energy prices and continued supply disruptions. Even if a peace deal is agreed upon immediately, it could take weeks or months
for Middle Eastern oil and natural gas production to return to prewar levels.

€@ susTaINED CONFLICT WITH IRAN

War has broken out in the Middle East. A prolonged conflict
between the U.S. and Iran could drive global energy

prices higher, especially with energy infrastructure and
transportation continue to be targeted.

e RETURN OF THE BOND VIGILANTES

U.S. government debt levels exceeding $39 trillion coupled
with higher energy prices caused by the Iran war could rattle
bond markets. Foreign and domestic bond vigilantes could
respond by refusing to buy additional Treasury securities,
resulting in a dramatic spike higher in yields.

9 EXPANSION OF CHINESE CONTROL

China’s desire to expand its influence in the South and East
China Seas, especially regarding Taiwan, is elevating the
probability of a military conflict or a military-led embargo.

e RUSSIAN MILITARY CONFLICT WITH NATO

Russia’s lengthy war with Ukraine may spill over into other
Eastern European countries, especially if Russia resorts to
using tactical nuclear weapons.

DEFAULTS OF NON-DEPOSITORY FINANCIAL
INSTITUTIONS

The rapid growth of private credit providers and other
nontraditional lenders is increasing the probability of
defaults in the sector. Many are relatively new institutions
that are loosely regulated, with limited experience
navigating economic downturns.
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@ GLOBAL RECESSION

A prolonged rise in energy prices could push the global
economy into contraction.

€ DIGITAL CURRENCY SHAKEOUT

History shows that new, rapidly growing industries often
experience a painful shakeout period, during which only a
few winners emerge.

e “BLUE WAVE” IN U.S. MID-TERMS

Mid-term elections in the U.S. typically result in a shift
in power away from the party holding the White House,
especially in times of turmoil.

o CIVIL UNREST IN DEVELOPING NATIONS

The war with Iran is moving energy and fertilizer prices
materially higher. Food price inflation and famine could
lead to unrest in the Middle East, Africa, developing Asia,
Central America, and South America.

@ &rosION OF FED INDEPENDENCE

If new appointments to the Federal Reserve (Fed) are
viewed as prematurely lowering rates, investors could
respond by buying shorter-maturity bonds and selling
longer-maturity bonds.
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Very high: an event that we believe has a 50% to 100% probability of occurring; anevent  Very high: an event for the history books that drives most correlations toward one;

that is widely accepted as the most likely outcome by market participants

High: an event with a 25% to 50% probability of occurring; an event that is not fully

priced into markets

Medium: an event with a 10% to 25% probability of occurring; an event that is not priced
into markets and that is viewed by most market participants as an unlikely outcome

Low: an event with a less than 10% probability of occurring; an event that is not priced

into markets and in some cases is not on the radar of most analysts

global equity markets down more than 20% with some regions down as much as 50%;
severe dislocations in fixed-income and currency markets

High: an event that could push global equity markets into a 10% correction, with some
regions down 20% or more; fixed-income and currency markets moving similar amounts

Medium: an event that could cause a modest sell-off in global equity markets, with some
regions correcting 10% or more; fixed-income and currency markets moving less

Low: an event that might create acute problems in one sector, region, country, or
currency; limited impacts on global equity and fixed-income markets

This material is provided for informational purposes only and is intended for retail public distribution in the United States. Use outside the United States is for professional/qualified investors only.
This content and the information within do not constitute an offer or solicitation in any jurisdiction where or to any person to whom it would be unauthorized or unlawful to do so. It should not be considered investment

advice, aninvestment recommendation, or investment research in any jurisdiction.

INVESTMENT RISKS: Allinvestments containrisk. Your capital may be at risk. The value, price, or income of investments or financial instruments can fall as well as rise and is not guaranteed. Youmay not get
back the amount originally invested. Past performance is not a guarantee or reliable indicator of future results.

Allspring Global Investments™ (Allspring) is the trade name for the asset management firms of Allspring Global Investments Holdings, LLC, a holding company indirectly owned by certain private funds of GTCRLLC
and Reverence Capital Partners, L.P. These firms include but are not limited to Allspring Global Investments Luxembourg, S.A.; Allspring Funds Management, LLC; Allspring Global Investments, LLC; Allspring Global
Investments (UK) Ltd.; Allspring Global Investments (Singapore) Pte. Ltd.; Allspring Global Investments (Hong Kong) Ltd.; Allspring Global Investments (Japan) Ltd; and Galliard Capital Management LLC.

Unless otherwise stated, Allspring is the source of all data (which is current or as of the date stated). Content is provided for informational purposes only. Views, opinions, assumptions, or estimates are not necessarily
those of Allspring or their affiliates and there is no representation regarding their adequacy, accuracy, or completeness. They should not be relied upon and may be subject to change without natice.

FOR RETAIL USE WITHIN THE U.S. AND PROFESSIONAL/QUALIFIED INVESTOR USE ONLY WHEN USED OUTSIDE OF THE U.S.

© 2026 ALLSPRING GLOBAL INVESTMENTS HOLDINGS, LLC. ALL RIGHTS RESERVED.

ALL-04082026-ddpfkf8i



	Allview: Market Risk Monitor 
	PROBABILITY LEGEND: 
	GLOBAL IMPACT LEGEND: 




