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Income Insights: The Net Investment Income
Surtax

Income Insights is a series designed to quickly describe important income tax concepts for
advisors and their clients.
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The Net Investment Income Surtax

The Net Investment Income (NIl) surtax was introduced by the Affordable Care Act (ACA) of
2010. The surtax is designed to help fund health care reforms under the ACA and primarily
affects higher-income earners.

The 3.8% tax applies if you have NIl and your income exceeds specific thresholds. It’s calculated
by multiplying 3.8% on the lesser of (a) your NIl or (b) the amount by which your modified
adjusted gross income (MAGI) exceeds the applicable threshold. The NIl includes taxable
income derived from interest, dividends, capital gains, rental income, and royalties. For
individuals, the surtax applies when MAGI exceeds:

« $200,000 for single filers

e $250,000 for married couples filing jointly

« $125,000 for married individuals filing separately
« $200,000 for heads of households

These amounts are not indexed for inflation.

High-income investors should be aware that the NIl surtax adds an additional layer of tax
liability, and they may want to seek to reduce or defer their NIl to manage the impact of the
surtax on after-tax returns.

Allspring Global Investments does not provide accounting, legal, or tax advice or investment
recommendations. Any tax or legal information on this page is merely a summary of our
understanding and interpretations of some of the current income tax regulations and is not
exhaustive. Investors should consult their tax advisor or legal counsel for advice and
information concerning their particular situation.

This material is provided for informational purposes only and is intended for retail distribution in
the United States.
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This content and the information within do not constitute an offer or solicitation in any
jurisdiction where or to any person to whom it would be unauthorized or unlawful to do so. It
should not be considered investment advice, an investment recommendation, or investment
research in any jurisdiction.

INVESTMENT RISKS: All investments contain risk. Your capital may be at risk. The value, price,
or income of investments or financial instruments can fall as well as rise and is not
guaranteed. You may not get back the amount originally invested. Past performance is not a
guarantee or reliable indicator of future results. Returns may increase or decrease as a result
of currency fluctuations.

Allspring Global Investments™ (Allspring) is the trade name for the asset management firms
of Allspring Global Investments Holdings, LLC, a holding company indirectly owned by
certain private funds of GTCR LLC and Reverence Capital Partners, L.P. These firms include
but are not limited to Allspring Global Investments Luxembourg, S.A.; Allspring Funds
Management, LLC; Allspring Global Investments, LLC; Allspring Global Investments (UK) Ltd.;
Allspring Global Investments (Singapore) Pte. Ltd.; Allspring Global Investments (Hong Kong)
Ltd.; Allspring Global Investments (Japan) Ltd.; and Galliard Capital Management, LLC.

Unless otherwise stated, Allspring is the source of all data (which is current or as of the date
stated). Content is provided for informational purposes only. Views, opinions, assumptions, or
estimates are not necessarily those of Allspring or its affiliates, and there is no representation
regarding their adequacy, accuracy, or completeness. They should not be relied upon and
may be subject to change without notice.
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