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Understanding Investment Income

Investment income comes from various sources, each with its own reporting requirements and
tax implications. Below, we explain the primary types of taxable investment income, their
applicable tax rates, and the forms used for reporting them.

Interest income
Interest income is earned from savings accounts, taxable bonds, and other interest-bearing
accounts. It’s generally reported on Form 1099-INT. This form is issued by banks and  inancial
institutions to report interest income over $10. Interest income is generally taxed as ordinary
income, which means it’s subject to the individual's marginal tax rate (up to 37%) and the net
investment income (NII) surtax, if applicable.

Dividend income
Dividends are payments made by corporations to their shareholders and can be classi ied as
either quali ied or ordinary dividends. Dividends are reported on Form 1099-DIV. Quali ied
dividends are taxed at the long-term capital gains rates—which can be 0%, 15%, or 20%—and
the NII surtax depending on your taxable income. Ordinary dividends are taxed as ordinary
income at your marginal tax rate (up to 37%) and the NII surtax, if applicable.

Capital gains
Capital gains arise from the sale of investments like stocks and bonds and are reported on Form
1099-B. Capital gains are taxed differently depending on the sold asset’s holding period. Short-
term capital gains are taxed as ordinary income (up to 37% plus the NII surtax, if applicable) and
result from the sale of assets held for one year or less. Long-term capital gains, which result
from the sale of assets held for more than one year, are taxed at the long-term capital gains
rates (0%, 15%, or 20%) plus the NII surtax, if applicable. Capital losses can offset capital gains
dollar for dollar. If losses exceed gains, up to $3,000 of the net capital loss can be used to offset
ordinary income, potentially lowering the overall tax burden.

Understanding the different types of taxable investment income is essential for effective tax
planning. Be sure to maintain accurate records of all investment income and consult a tax
professional if you have speci ic questions about your situation. This knowledge will help you
navigate your tax obligations more effectively and potentially minimize your tax liabilities.

Allspring Global Investments does not provide accounting, legal, or tax advice or investment
recommendations. Any tax or legal information on this page is merely a summary of our
understanding and interpretations of some of the current income tax regulations and is not
exhaustive. Investors should consult their tax advisor or legal counsel for advice and
information concerning their particular situation.



This material is provided for informational purposes only and is intended for retail distribution in
the United States.
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This content and the information within do not constitute an offer or solicitation in any
jurisdiction where or to any person to whom it would be unauthorized or unlawful to do so. It
should not be considered investment advice, an investment recommendation, or investment
research in any jurisdiction.

INVESTMENT RISKS: All investments contain risk. Your capital may be at risk. The value, price,
or income of investments or  inancial instruments can fall as well as rise and is not
guaranteed. You may not get back the amount originally invested. Past performance is not a
guarantee or reliable indicator of future results. Returns may increase or decrease as a result
of currency  luctuations.

Allspring Global Investments™ (Allspring) is the trade name for the asset management  irms
of Allspring Global Investments Holdings, LLC, a holding company indirectly owned by
certain private funds of GTCR LLC and Reverence Capital Partners, L.P. These  irms include
but are not limited to Allspring Global Investments Luxembourg, S.A.; Allspring Funds
Management, LLC; Allspring Global Investments, LLC; Allspring Global Investments (UK) Ltd.;
Allspring Global Investments (Singapore) Pte. Ltd.; Allspring Global Investments (Hong Kong)
Ltd.; Allspring Global Investments (Japan) Ltd.; and Galliard Capital Management, LLC.

Unless otherwise stated, Allspring is the source of all data (which is current or as of the date
stated). Content is provided for informational purposes only. Views, opinions, assumptions, or
estimates are not necessarily those of Allspring or its a iliates, and there is no representation
regarding their adequacy, accuracy, or completeness. They should not be relied upon and
may be subject to change without notice.

© 2026 Allspring Global Investments Holdings, LLC. All rights reserved.


