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Swan Songs: Simplitying Pour-Over Trusts

Swan Songs is a series designed to explain important estate planning concepts to advisors and
their clients in an easily digestible way.
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Simplifying Pour-Over Trusts

A pour-over trust (also known as a revocable trust or living trust) is a common estate-planning
vehicle that’s usually established alongside other estate-planning documents, like a last will and
testament, health care proxy, and durable power of attorney. It's designed to manage assets for
the benefit of the grantor during his or her lifetime and to administer those assets—along with
assets received from the grantor’s estate—for the benefit of the successor beneficiaries after
the grantor’s passing. These types of trusts are referred to as pour-over trusts because assets in
the grantor’s estate that do not otherwise pass to joint owners or to designated beneficiaries
will “pour over” into the trust pursuant to the terms of the grantor’s last will and testament.

Most pour-over trusts are revocable during the grantor’s lifetime, meaning the grantor can alter
or terminate the trust at any time. Because of this revocability, the grantor is considered the
owner of the trust’s assets for tax purposes. The trust itself does not pay income tax—instead,
the grantor is taxed on any income the trust’s assets generate.

If the grantor transfers assets into a revocable trust during his or her lifetime, these transfers
generally aren’t considered completed gifts for tax purposes because the grantor retains
control over the assets. Since the assets in a pour-over trust are still considered part of the
grantor’s estate, they are subject to estate tax upon the grantor’s death and will be included in
the total value of the estate when calculating any potential estate taxes.

A pour-over trust is not structured to minimize income tax or estate tax. Instead, its purpose is
to allow a grantor’s assets to operate in an orderly, tax-efficient manner after his or her passing.
Assets titled into the trust during the grantor’s lifetime won’t need to go through the probate
process, so administrative costs can be minimized and the trust’s beneficiaries can have
seamless access to the assets. Pour-over trusts also provide the grantor (via the grantor’s
trustee) the ability to retain control over how the trust’s assets are managed after death and
allow for the tax-efficient allocation of assets among beneficiaries.

Allspring Global Investments does not provide accounting, legal, or tax advice or investment
recommendations. Any tax or legal information on this page is merely a summary of our
understanding and interpretations of some of the current income tax regulations and is not
exhaustive. Investors should consult their tax advisor or legal counsel for advice and
information concerning their particular situation.
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This material is provided for informational purposes only and is for professional/institutional
and qualified clients/investors only. Not for retail use outside the U.S. Recipients who do not
wish to be treated as professional/institutional or qualified clients/investors should notify
their Allspring contact immediately.

THIS CONTENT AND THE INFORMATION WITHIN DO NOT CONSTITUTE AN OFFER OR
SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT WOULD BE
UNAUTHORIZED OR UNLAWFUL TO DO SO AND SHOULD NOT BE CONSIDERED INVESTMENT
ADVICE, AN INVESTMENT RECOMMENDATION, OR INVESTMENT RESEARCH IN ANY
JURISDICTION.

INVESTMENT RISKS: All investments contain risk. Your capital may be at risk. The value, price,
or income of investments or financial instruments can fall as well as rise and is not
guaranteed. You may not get back the amount originally invested. Past performance is not a
guarantee or reliable indicator of future results.

Allspring Global Investments™ (Allspring) is the trade name for the asset management firms
of Allspring Global Investments Holdings, LLC, a holding company indirectly owned by
certain private funds of GTCR LLC and Reverence Capital Partners, L.P. These firms include
but are not limited to Allspring Global Investments Luxembourg, S.A.; Allspring Funds
Management, LLC; Allspring Global Investments, LLC; Allspring Global Investments (UK) Ltd.;
Allspring Global Investments (Singapore) Pte. Ltd.; Allspring Global Investments (Hong Kong)
Ltd.; and Allspring Global Investments (Japan) Ltd.

Unless otherwise stated, Allspring is the source of all data (which is current or as of the date
stated). Content is provided for informational purposes only. Views, opinions, assumptions, or
estimates are not necessarily those of Allspring or their affiliates and there is no
representation regarding their adequacy, accuracy, or completeness. They should not be
relied upon and may be subject to change without notice.
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