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Swan Songs: Simplitying Spousal Lifetime Access
Trusts

Swan Songs is a series designed to explain important estate planning concepts to advisors and
their clients in an easily digestible way.
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Simplifying Spousal Lifetime Access Trusts

A Spousal Lifetime Access Trust (SLAT) is an estate-planning tool designed to allow grantors to
use their lifetime exemption while also providing access to the gifted funds to their spouse, if
needed.

SLATs are a popular technique for individuals who anticipate having a federally taxable estate
and want to use their unified credit but are reluctant to give up complete access to such a large
portion of their wealth. As of 2025, the unified credit is $13.99 million per individual, allowing
couples to combine their exemptions and shield up to approximately $27.98 million from estate
and gift taxes. For 2026, the exemption amount will increase to $15.00 million pursuant to the
One Big Beautiful Bill Act. By transferring assets to a SLAT, grantors can take advantage of the
current unified credit during life, effectively removing those assets—and any future appreciation
on those assets—from their estate, which can help reduce estate taxes upon death.

Since a SLAT is an irrevocable trust, once assets are placed in it, the grantor cannot reclaim
them. Also, careful planning is needed to ensure compliance with tax laws and to avoid pitfalls
such as the reciprocal trust doctrine, where trusts established by both spouses may be
disregarded for tax purposes.

When drafted properly, SLATs can be an effective estate-planning strategy for couples looking
to provide for each other while also preserving wealth for later generations and potentially
minimizing estate taxes.
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Allspring Global Investments does not provide accounting, legal, or tax advice or investment
recommendations. Any tax or legal information on this page is merely a summary of our
understanding and interpretations of some of the current income tax regulations and is not
exhaustive. Investors should consult their tax advisor or legal counsel for advice and
information concerning their particular situation.

This material is provided for informational purposes only and is for professional/institutional
and qualified clients/investors only. Not for retail use outside the U.S. Recipients who do not
wish to be treated as professional/institutional or qualified clients/investors should notify
their Allspring contact immediately.

THIS CONTENT AND THE INFORMATION WITHIN DO NOT CONSTITUTE AN OFFER OR
SOLICITATION IN ANY JURISDICTION WHERE OR TO ANY PERSON TO WHOM IT WOULD BE



UNAUTHORIZED OR UNLAWFUL TO DO SO AND SHOULD NOT BE CONSIDERED INVESTMENT
ADVICE, AN INVESTMENT RECOMMENDATION, OR INVESTMENT RESEARCH IN ANY
JURISDICTION.

INVESTMENT RISKS: All investments contain risk. Your capital may be at risk. The value, price,
or income of investments or financial instruments can fall as well as rise and is not
guaranteed. You may not get back the amount originally invested. Past performance is not a
guarantee or reliable indicator of future results.
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